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FEDERAL ELECTION COMMISSION 
WASHINGTON, D.C. 20463 

November 17,2010 

Debbie Thompson, Treasurer Response Due Date: 
Santa Barbara County Republican Party December 22, 2010 

(Federal Acct.COO 174334) 
3887 State Stteet 
Suite 11 
Santa Barbara, CA 93105-5180 

Identification Number: COO 174334 

Reference: October Monthly Report (9/1/10-9/30/10) 

Dear Treasurer: 

This letter is prompted by the Commission's preliminary review of the report(s) 
referenced above. This notice requests information essential to full public disclosure of 
your federal election campaign finances. Failure to adequately respond by the 
response date noted above could result in an audit or enforcement action. Additional 
information is needed for the following item: 

- Your report discloses in-kind contributions ("donations") from "Minson 
LP" and "Orton Family Properties" on Schedules A and H4, supporting 
Lines ll(a)(i) and 21(a) of the Detailed Summary Page. Pursuant to 
Advisory Opinion 1992-33, the Commission concluded that a party 
committee may accept corporate in-kind donations in connection with 
fundraising activities as long as the federal share of goods or services is 
paid or ttansfened to the non-̂ federal account upon receipt of or in advance 
of the acceptance of the corporate in-kind donations by the federal account. 

Advisory Opinion 1992-33 also discloses a detailed method for reporting 
the receipt and use of in-kind contributions as follows: 

1. The ttansfer of the in-kind corporate contribution from the non-federal 
account to the federal account should be disclosed on Schedule H3. The 
itemization on Schedule H3 should include the date the Committee received 
the in-kind contribution, the amount of the contribution and the fundraising 
event involved. 



2. The use or expenditure of in-kind corporate conttibutions should be 
disclosed on Schedule H4 as non-federal share disbursements. The 
itemization should provide the same donor identification information 
required on a Schedule A for in-kind contributions for Federal elections. 

3. A second entty on Schedule H4 should then disclose the advance or 
contemporaneous payment of the federal account's share of the in-kind 
corporate confribution to the non-federal account. 

Please amend your report to properly disclose the in-kind corporate 
conttibutions received by your committee by providing the Schedule H3 
disclosing the transfer of the contribution, the Schedule H4 disclosing the 
non-federal share disbursement(s) and the Schedule H4 disclosing the 
advance or contemporaneous payment(s) of the federal account's share of 
the conttibution. (example enclosed). 

Please note, you will not receive an additional notice from the Commission on 
this matter. Adequate responses must be received by the Commission on or before the 
due date noted above to be taken into consideration in determining whether audit action 
will be initiated. Failure to comply with the provisions of the Act may also result in an 
enforcement action against the committee. Any response submitted by your committee 
will be placed on the public record and will be considered by the Commission prior to 
taking enforcement action. Requests for extensions of time in which to respond will 
not be considered. 

Electtonic filers must file amendments (to include statements, designations and 
reports) in an electtonic format and must submit an amended report in its entirety, rather 
than just those portions of the report that are being amended. If you should have any 
questions regarding this matter or wish to verify the adequacy of your response, please 
contact me on our toll-free number (800) 424-9530 (at the prompt press 5 to reach the 
Reports Analysis Division) or my local number (202) 694-1147. 

Sincerely 

Senior Campaign Finance & Reviewing Analyst 
294 Reports Analysis Division 



SAMPLE 
Allocating Certain Federal and Nonfederal Expenses 

Tlie committee may also use one entry 
on Scliedule H4 to shiow total federal pay
ments (transfers) made on tlie same day for 
tlie federal share of In-kind donations. 

Example 
A committee receives two in-kind dona

tions from proiiibited sources for a mixed 
federal/nonfederal fundraising event, "July 
Fundraiser": 

• Invitations donated by X Y Z Printing 
(value: $3,000) received on July I; and 

• Balloons donated by Balloons!, Inc. 
(value: $ 1,000) received on July 15. 

Tiie fundraising ratio for "July Fundraiser" 
is 50 percent federal, 50 percent nonfeder-
al.Tlie federal account transfers its $2,000 
sliare of tlie two donations on July I. 

Schedule H3—Receipt of In-Kind Donations 
The committee uses one entry on Sclied-

ule H3 to show the total in-kind donations 
for "July Fundraiser" received during tlie 
reporting period.Tlie "date of receipt" 
shiows thie period during wliicii tlie com
mittee received tiie contributions.Thie "July 
Fundraiser" entry cross references tiie 
Schiedule H4 entries showing the "disburse
ment" of the donations and the identity of 
tlie contributors. 

Schedule H4—"Disbursement" of Donations; 
Federal Transfer 

Schedule H4 shows the "disbursement" 
of the two in-kind donations by the non
federal account, each entry identifying the 
donor and the dates the donations were 
received. 

The third entry shows the federal ac
count's payment for its 50 percent share 
of the two donations and the date of the 
transfer to the nonfederal account.The 
entry refers to the previous two entries to 
show the transfer relates to those transactions 

"Escrow" Transfer 
Advance transfers from the federal account to 

the nonfederal account to pay the federal share of 
anticipated in-kind donations for allocable activi
ties are reported on Schedule H4 as federal share 
payments. If known, the particular activity (fundrais
ing program/event or administrative) to which the 

RECEIPT OF IN-KIND DONATION (H3) 

SCHEDULE H3 (FEC Form 3X) 
TRANSFERS FROM NON-FEDERAL ACCOUNTS FOR 
SHARED FEDERAL / NON-FEDERAL ACTIVITY P»C6 I OF 1 

FOR LVIE lao OF FORM 3X 

NAME OF COMMITTEE (In Full) 

Freedom Party State Commiltee 
NAME OF ACCOUNT 

Nonfederal Account [2.1,..' LOLJ !22iSw.=J 

TOTAL AMOUNT TRANSFERRED 

BREAKDOWN OF TRANSFER RECEIVED 

I) ToMI AdinlnliltMlva 

ii) Ganorle Votar Drive 

Ill) Einnpt AcUvniei 

I»| OlraGI Ftindiiltlng (Llil Aclivily oi Ewnl lOantiliaTl 

ai July Fundraiser - In-kind | 
see H4. p. I, entries A&B 

IJOOOOO ! 

L, 
c) Ibi'ni Amount TmnsteriQd Foi DiioGi Fundraising 

DISBURSEMENT OF IN-KIND DONATION; FEDERALTRANSFER (H4) 

SCHEDULE H4 (FEC Form 3X) 
DISBURSEMENT FOR SHARED FEDERAL/NON-FEDERAL 
ACTIVITY SCHEDULE 

HIIOE 1 
FOR UNE 21a OF FORM 3X 

NAME OF COMMnTEE |ln Fiiil) 

MaiKng Addrasa 

111 Pulp Slreel 
Clly Sula Zip Coda 

City ST (XXXX) 

MaBnp Addraaa 

99 Lufi St. 
City Siaui Zip Codo 

Cilv ST 00000 

l-'rectlom Party Stale Commiuec 
A. Fill Nomo (Lost. FIni. MiddlQ Inllul) 

PurpoSO of O iSb l lWHI iAn i ; 

Invitations - In-kiiul 
Acitvily Ol Evoin Identiiior: 

July Fundraiser 

003 t 

AlocoMd Activiiy or Evom: 

(..J Admiiiiltralive fX] Fundraising C j Exampl 

(..J ' ^ 'O ' Drivo L J o i r o a Cwidldato Suppotl 

ASocuTuO AdivAy oi Evofil YlDar*Tb-Oxito 

FEDERAL SHARE NON-FEDERAL SHARE 

o.on i . ^ 3 , p o p . O f ) I 
B. Ful Nama |L»I , FUsl. MIddIa Initial) 

Activity Of EvonI identllrar: 

July Fundraiser 

ABocolM) AcUvily or EVDIA: 

i . I Adminiibativo | X j Fundiolsing L-.j Exompl 

f~1 '*A9i OrlvB C.ll>iroci OmdidBM Siippon 

AlocHWO Activity Qr Evam Vm-To-Oolo 

r* i. .ll r r I 

FEDERAL SHARE + NON-FEDERAL SHARE a TOTAL AMOUNT 

1,000-00 

C. Ful Nama (La». Fiitl. Middle initial) 

Freedom Party .State Coniiniiiee N»nfetleral Account 

123 Washington .Sl-

City 
. SlalD Zip Codo 

ST 00000 

Activity or Event Idontitior; 

July Fundraiiier 

Akcolad Activity Ol Evani: 

! : AOrTWnistrotfva [ X l Fundiolclng {_} EKanvt 

r " l Voter Drive I j Daoct Condldala Sufvon 

Alocolad Activity or Event ^ar-1b-0ala 

FEDERAL SHARE 

'̂ 2'006.00 ! 

NON-FEDERAL SHARE TOTAL AMOUNT 

transfer applies should be noted.Any adjustment 
payments made from the nonfederal account to the 
federal account would appear on Schedule H3, not
ing the previous H4 entries to which they relate. 

Chapter 13 107 


